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 Abstract:  
            This study investigates the 

relationship between cryptocurrencies and 

traditional currencies. It take look at the 

effects of cryptocurrency adoption on 

traditional currency value and usage. The 

study uses a mixed-methods approach, 

combining quantitative analysis with 

qualitative insights. The study finds that the 

increasing adoption of cryptocurrencies is 

associated with decrease in the value of 

traditional currencies particularly in 

countries with unstable economies. The 

study also notes that cryptocurrencies have 

the potential to enhance the efficiency and 

security of traditional currency 

transactions. The findings of this study have 

important implications for policy makers, 

financial institutions, and individuals 

involved in the cryptocurrency market. As 

the use of cryptocurrencies continues to 

grow, it is essential to understand their 

impact on traditional currencies and to 

develop strategies for mitigating potential 

risks and leveraging potential benefits.  
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1.INTRODUCTION  

                The surge in popularity of 

cryptocurrencies has completely 

transformed our perspective on money and 

financial transactions. Since the inception of 

bitcoin in 2009, a new era of digital 

currency has emerged, challenging 

traditional currencies with a flood of new 

cryptocurrencies. The decentralized nature 

of cryptocurrency, made possible by 

blockchain technology, has captivated 

millions of users globally due to its 

enhanced security, transparency, and 

efficiency. As the adoption of 

cryptocurrency continues to rise, it is crucial 

to comprehend its influence on traditional 

currencies and the broader financial 

landscape.  

     The growing prominence of 

cryptocurrency has sparked concerns 

among policymakers, financial institutions, 

and individuals regarding its potential 
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impact on the value, stability, and usage of 

traditional currencies. While some experts 

view cryptocurrency as a potential disruptor 

to the traditional financial system, others see 

it as a complementary innovation that can 

improve the efficiency and security of 

financial transactions. This study aims to 

explore the relationship between 

cryptocurrency and traditional currencies, 

aiming to deepen our understanding of the 

evolving financial landscape and examine 

the effects of cryptocurrency adoption on 

traditional currencies, offering insights into 

the future of money.  

  

2.  STATEMENT  OF  THE 

PROBLEM:  

The rapid expansion and increasing 

acceptance of cryptocurrencies have raised 

apprehensions about their potential effects 

on traditional currencies, financial stability, 

and the broader economy. Despite their 

surging popularity, there remains a lack of 

comprehensive understanding regarding the 

impact of cryptocurrency on traditional 

currencies, including their value, stability, 

and usage. Moreover, the decentralized and 

unregulated nature of cryptocurrency 

markets presents significant challenges for 

policymakers and financial regulators in 

managing potential risks and ensuring 

financial stability. Therefore, this study 

seeks to investigate the impact of 

cryptocurrency on traditional currencies and 

explore the implications for financial 

stability, regulation, and the future of 

money.  

3.REVIEW OF LITERATURE:  

NAKAMOTO  (2008)i:  Nakamoto  

introduced the concept of Bitcoin, a peerto-

peer electronic cash system, and discussed 

its potential to disrupt traditional currencies. 

The author argued that decentralized nature 

and limited supply of Bitcoins could lead to 

increased stability and security.  

SHILLER (2018)ii: Shiller examined the 

impact of cryptocurrency on traditional 

currencies and argued that cryptocurrency is 

a speculative bubble. It is also known as 

financial bubble. The author suggested that 

cryptocurrency’s volatility and lack of 

intrinsic value make it an unreliable store of 

value.  

BOHME ET AL (2015)iii: He examined the 

economics of Bitcoin and argued that its 

value is driven by speculation rather than 

fundamental values. The authors suggested 

that Bitcoin’s volatility and lack of 

regulation make it an unreliable investment 

option.  

YERMACK (2015)iv: Yermack discussed 

the potential impact of cryptocurrency on 

traditional currencies and argued that 

cryptocurrency could lead to increased 

financial inclusion and efficiency. The 

author suggested that cryptocurrency’s 

decentralized nature and limited supply 

make it an attractive option for cross-border 

payment.  

4.RESEARCH  GAP  AND  

OBJECTIVES OF THE STUDY :  

            More empirical evidence is required 

to understand the correlation between 

cryptocurrency prices and traditional 

currency exchange rates. While regulatory 

challenges of cryptocurrency have been 

extensively studied, there is a lack of 
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research on how these challenges affect 

traditional currencies. Additionally, further 

investigation is needed on how 

cryptocurrency can improve financial 

inclusion, especially in developing nations. 

Research on the effects of cryptocurrency 

on monetary policy and financial stability, 

particularly in emerging markets, is also 

lacking. This study seeks to fill these gaps 

by offering fresh insights and viewpoints on 

the influence of cryptocurrency on 

traditional currencies.  

These are some objectives of the study:  

                      1.To examine the impact of 

cryptocurrency on traditional currencies, 

including their value stability and usage   

                      2.To analyze the relationship 

between  cryptocurrency  prices 

 and traditional currency exchange rate.  

                      3.To examine the regulatory 

challenges posed by cryptocurrency and 

their implications for traditional currencies.  

                      4.To find out the implications 

of cryptocurrency for monetary policy and 

financial stability   

                      5. To assess the potential of 

cryptocurrency  to  enhance 

 financial inclusion and access to financial 

services.  

5.METHODOLOGY:  

      This Research is based on both 

Doctrinal and Non Doctrinal Research. The 

source of Date collected from various 

Newspapers, Journals, Books, Reports and 

other E-resources. The study will aim to 

collect data from a sample of 70-80 

respondents for the survey based on 

stratified random sampling. The study will 

target cryptocurrency users, investors, and 

financial institutions as the population of 

interest. The study will ensure data 

reliability by using multiple sources of data 

and triangulating the findings. Some of the 

important statistical tool are used like 

percentage method, and Average method in 

this research. The Duration of this research 

is three months.  

6.SIGNIFICANCE  OF  THE 

STUDY:  

                 The importance of this research 

lies in its contribution to the current body 

of knowledge on cryptocurrency and its 

effects  on  traditional  currencies. 

 By offering fresh perspectives and insights, 

this study sheds light on a rapidly evolving 

field. Its findings can guide 

decisionmaking on cryptocurrency 

regulation, monetary policy, and financial 

stability. Moreover, this study can pinpoint 

the regulatory hurdles presented by 

cryptocurrency and propose solutions to 

overcome them. Investors and financial 

institutions stand to benefit from the 

valuable insights provided by this research, 

as they navigate the implications of 

cryptocurrency on traditional currencies 

and financial markets. In essence, this 

study holds great significance for 

policymakers, regulators, investors, and 

financial institutions seeking to grasp the 

impact of cryptocurrency on traditional 

currencies and financial markets.  

7.HYPOTHESIS  OF  THE  

STUDY:  

             H1-There  is  no 

 significant relationship between rise of 
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cryptocurrency and value of traditional 

currencies.  

             H2- Investors likelihood of 

investing in cryptocurrencies is not 

correlated with the potential for high 

returns, rather than the potential for low 

risk.  

8.LIMITATIONS  OF  THE  

STUDY:  

               The study's sample size may be too 

small to represent the entire population. The 

study relies on secondary data sources, 

which may be subject to errors or biases. 

The study's methodology may not be 

suitable for capturing the complexities of 

the cryptocurrency market. The study may 

rely on self-reported data, which may be 

subject to biases or inaccuracies. The 

cryptocurrency market is rapidly changing, 

which may limit the study's ability to 

capture the current state of the market. The 

study may be limited by the availability of 

data, particularly for certain types of 

cryptocurrencies or markets.  

9.RESULTS AND DISCUSSION:  

   Doctrinal research primarily focuses on 

legal texts, case laws, and authoritative 

sources to understand the principles, rules, 

and doctrines relevant to a specific issues in 

this context it is made through these 

sources.  

                  The world of finance has been 

shaken up by the emergence of 

cryptocurrency, a digital form of currency 

that relies on cryptography for security. As 

this new form of money gains popularity, 

questions have arisen about how it will 

impact traditional currencies and financial 

systems. This paper seeks to explore the 

effects of cryptocurrency on established 

financial structures. Cryptocurrency 

operates on a decentralized platform, free 

from government or financial institution 

control. While the idea of digital currency 

has been around since the 1980s, it wasn't 

until the introduction of bitcoin in 2009 that 

the concept truly took off. Created by the 

mysterious Satoshi Nakamoto, bitcoin has 

paved the way for a new era of financial 

transactions.   

  

 9.1 IS CRYPTOCURRENCY A SAFE 

INVESTMENT:  

Cryptocurrency is often seen as a risky 

investment due to various factors such as 

scams, hacks, bugs, and volatility. While the 

technology behind it is secure, the 

complexity of using and storing crypto 

assets can pose hazards for new users. In 

addition to market risks, investors should be 

aware of user risks, regulatory risks, 

counterparty risks, management risks, 

programming risks, and market 

manipulation in the cryptocurrency space. 

In addition to the market risks associated 

with speculative assets, cryptocurrency 

investors should be aware of the following 

risks:  

9.1.1 User Risks:  

When it comes to cryptocurrency 

transactions, there's no turning back once 

it's sent. It's estimated that a significant 

amount of bitcoins are now inaccessible due 

to lost passwords or incorrect addresses.  

 9.1.2 Regulatory Risks:  
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The  regulatory  status  of 

 certain cryptocurrencies is still up in the 

air. A sudden crackdown could make it 

difficult to sell or cause a market-wide 

price drop.  

 9.1.3 Counterparty Risks:  

 Many investors and merchants rely on 

exchanges or custodians to store their     

cryptocurrency  

  

 9.1.4 Management Risks:  

With limited regulations in place, there's 

little protection against deceptive 

management practices. Investors have lost 

money due to management teams failing to 

deliver.  

 9.1.5 Programming Risks:  

Investment platforms use automated smart 

contracts, but there's a risk of bugs or 

exploits causing investors to lose their 

deposits.  

 9.1.6 Market Manipulation:  

 Cryptocurrency market manipulation is still 

a significant issue, with influential 

individuals and organizations acting  

unethically  

  

9.2 CRYPTOCURRENICES IMPACT 

ON TRADITIONAL BANKING  

 Cryptocurrency have emerged as a 

disruptive force within the financial 

industry, challenging traditional banking 

systems and reshaping the way people 

engage with money. With the advent of 

Bitcoin in 2009, cryptocurrencies have 

gained widespread attention and rapidly 

grown in popularity. This article examines 

the significant impact that cryptocurrencies 

have had on traditional banking.  

 9.2.1  Decentralization  and  

Disintermediation  

          One of the key features of 

cryptocurrencies is their decentralized 

nature. Unlike traditional banks that act as 

middlemen between individuals and their 

funds, cryptocurrencies allow for direct 

peer-to-peer transactions without the need 

for a central authority. This decentralization 

has various implications for the banking 

sector.  

  9.2.3 Lower Transaction Fees  

           In contrast to traditional banks that 

often charge hefty fees for services like wire 

transfers and currency exchange, 

cryptocurrency transactions generally 

involve lower fees due to the absence of 

intermediaries. This cost advantage may 

incentivize more people to embrace 

cryptocurrencies, posing a challenge to the 

revenue streams of traditional banks.  

  9.2.4  Financial  Inclusion  and  

Accessibility  

           Cryptocurrencies have also played a 

significant role in enhancing financial 

inclusion and accessibility. By lowering 

entry barriers and democratizing financial 

services, this technology has made it easier 

for individuals to access banking services.  

  9.2.5 Access to Banking Services for the 

Unbanked  

           Moreover, cryptocurrencies offer 

faster and more cost-effective cross-border 

transactions compared to traditional 

banking systems. Individuals and 

  9.2.2 Reduced Dependence on Banks                                                                                      

  9.2.6 Cross-Border Payments  

https://kowela.com/
https://kowela.com/
https://kowela.com/
https://kowela.com/
https://kowela.com/
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businesses can easily transfer funds across 

borders without intermediaries or excessive 

fees, potentially revolutionizing the 

remittance industry and providing 

substantial cost savings for those sending 

money abroad.  

            Cryptocurrencies give individuals 

the power to take control of their finances, 

eliminating the reliance on traditional 

banks. Users can securely store and manage 

their digital assets using wallets, bypassing 

the necessity for a bank account. This 

reduced dependence on banks could 

potentially jeopardize their role as trusted 

intermediaries.  

           It provides faster and cheaper cross 

border transactions compared to traditional 

banking system. Using this currency 

nowadays individuals and businesses can 

easily transfer fund across borders without 

the need for intermediaries.   

   

 9.2.7 Regulatory Challenges  

            However,  the  rise  of 

cryptocurrencies has presented regulatory 

challenges  for  traditional 

 banking institutions. Governments and 

financial regulators have struggled to keep 

up with the rapid development of this 

emerging technology.   

  9.2.8 Anti-Money Laundering and 

Know Your Customer  

             The pseudonymous nature of 

cryptocurrencies has raised concerns about 

money laundering and illicit activities. 

While traditional banks are subject to strict 

regulations like Anti-Money Laundering 

(AML) and Know Your Customer (KYC) 

requirements, enforcing these regulations 

within the decentralized cryptocurrency 

ecosystem poses significant challenges.    

9.2.9 Regulatory Frameworks  

             Governments  worldwide  are 

grappling with the need to establish clear 

regulatory  frameworks  to 

 govern cryptocurrencies.  Balancing 

 consumer protection, fraud prevention, and 

financial stability while fostering 

innovation remains a complex task for 

regulators.  

In conclusion, cryptocurrencies have 

significantly impacted traditional banking 

by challenging existing systems and 

disrupting the status quo. Their 

decentralized nature, cost advantages, and 

increased accessibility have implications for 

both individuals and financial institutions. 

As cryptocurrencies continue to evolve, it is 

essential for regulators to adapt and develop 

appropriate frameworks to address the 

opportunities and challenges they bring.  

9.4 REGULATORY APPROACHES TO 

CRYPTOCURRENCY:  

9.4.1. Permissive Approach  

                Some  countries  like 

 Japan, Singapore, and Switzerland take a 

handsoff approach to regulating 

cryptocurrency, allowing for freedom and 

innovation in the industry. Key features 

include minimal licensing  requirements, 

 unrestricted trading, and a focus on 

fostering creativity and business growth.  
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9.4.2. Restrictive Approach  

               On the other hand, countries like 

China, India, and Russia opt for strict 

regulations on cryptocurrency to limit its 

usage and adoption. Characteristics include 

stringent licensing rules, limitations on 

trading, and a priority on safeguarding 

consumers and financial stability.  9.4.3. 

Hybrid Approach  

          Countries like the United States, the 

European Union, and Australia take a 

middle-ground approach, combining 

aspects of both permissive and restrictive 

strategies. This hybrid approach involves 

moderate licensing requirements, some 

trading restrictions, and a focus on 

balancing innovation with consumer 

protection and financial stability.  

 9.4.4. Sandbox Approach  

           In a sandbox approach, countries like 

the United Kingdom, Canada, and 

Singapore provide a controlled environment 

for cryptocurrency companies to operate 

with relaxed regulations. Key features 

include flexible rules, minimal licensing 

requirements, and a focus on refining 

cryptocurrency regulations through 

experimentation.  

9.4.5. Licensing Approach  

          A licensing approach, as seen in 

Japan, New York State, and Singapore, 

mandates that cryptocurrency companies 

obtain a license to operate. This strategy 

involves strict licensing requirements, 

regular audits, and a focus on ensuring 

consumer protection and financial stability.  

9.4.6. Token-Based Approach  

           Countries like the United States, the 

European Union, and Singapore implement 

a token-based approach, regulating 

cryptocurrency based on the type of token 

issued. This method involves tailored 

regulations for different token types (e.g. 

security tokens, utility tokens) and a focus 

on safeguarding investors and financial 

stability.  

  

9.5  IMPLICATIONS  OF  

REGULATORY APPROACH:    

  9.5.1 Implications of Permissive 

Regulatory Approach  

1. Increased volatility: A permissive 

approach can lead to increased volatility in 

traditional  currency  markets, 

 as cryptocurrency  prices  can 

 change frequently.                                                 

2. Risk of financial instability: A lack 

of regulation can increase the risk of 

financial instability, as cryptocurrency 

markets can be vulnerable to manipulation 

and other forms of illicit activity.  

3. Potential  for  currency 

substitution: A permissive approach can 

lead to currency substitution, as individuals 

and  businesses  may  choose 

 to  use cryptocurrency 

 instead  of  traditional 

currencies.  

   

  9.5.2 Implications of Restrictive 

Regulatory Approach  

1. Reduced innovation: A restrictive 

approach can reduce innovation in the 

cryptocurrency space, as companies may be 

deterred by strict regulations.  
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2. Increased costs: A restrictive 

approach can increase costs for 

cryptocurrency companies, as they may 

need to comply with complex and 

burdensome regulations.  

3. Potential for black market activity: 

A restrictive approach can lead to black 

market activity, as individuals and 

businesses may seek to avoid strict 

regulations.  

  9.5.3 Implications of Hybrid 

Regulatory Approach  

1. Balanced approach: A hybrid 

approach can provide a balanced approach 

to regulation, as it can allow for innovation 

while also protecting consumers and 

maintaining financial stability.  

2. Increased clarity: A hybrid approach 

can provide increased clarity for 

cryptocurrency companies, as they can 

better understand the regulatory 

requirements.  

3. Potential for regulatory arbitrage: A 

hybrid approach can lead to regulatory 

arbitrage, as companies may seek to take 

advantage of differences in regulatory 

requirements across jurisdictions.  

  

  

 9.5.4  Implications  for  Traditional 

Currencies  

1. Potential for currency substitution: 

Cryptocurrency can potentially substitute 

for traditional currencies, particularly in 

countries with unstable currencies or high 

inflation.  

2. Impact on monetary policy: 

Cryptocurrency can impact monetary 

policy, as central banks may need to 

consider the potential effects of 

cryptocurrency on the money supply and 

inflation.  

3. Potential for increased financial 

inclusion: Cryptocurrency can potentially 

increase financial inclusion, particularly in 

countries with underdeveloped financial 

systems.  

  9.5.5 Implications for Financial Systems  

1. Potential for increased efficiency: 

Cryptocurrency can potentially increase 

efficiency in financial systems, particularly 

in cross-border payments and settlements.  

2. Impact on financial stability: 

Cryptocurrency can impact financial 

stability, particularly if it leads to increased 

volatility or risk-taking behavior.  

3. Potential for increased competition: 

Cryptocurrency can potentially increase 

competition in financial systems, 

particularly in the payments and settlements 

space.  

 9.5.6. Implications of Permissive 

Regulatory Approach  

1. Increased volatility: A permissive 

approach can lead to increased volatility in 

traditional currency markets, as 

cryptocurrency prices can fluctuate rapidly.  

2. Risk of financial instability: A lack 

of regulation can increase the risk of 

financial instability, as cryptocurrency 

markets can be vulnerable to manipulation 

and other forms of illicit activity.  

3. Potential for currency substitution: 

A permissive approach can lead to currency 

substitution, as individuals and businesses 
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may choose to use cryptocurrency instead 

of traditional currencies.  

 9.5.7 Implications of Restrictive 

Regulatory Approach  

1. Reduced innovation: A restrictive 

approach can reduce innovation in the 

cryptocurrency space, as companies may be 

deterred by strict regulations.  

2. Increased costs: A restrictive 

approach can increase costs for 

cryptocurrency companies, as they may 

need to comply with complex and 

burdensome regulations.  

3. Potential for black market activity: 

A restrictive approach can lead to black 

market activity, as individuals and 

businesses may seek to avoid strict 

regulations.  

9.5.8 Implications of Hybrid Regulatory 

Approach  

1. Balanced approach: A hybrid appro  

 ach can provide a balanced approach to 

regulation, as it can allow for innovation 

while also protecting consumers and 

maintaining financial stability.  

2. Increased clarity: A hybrid approach can 

provide increased clarity for 

cryptocurrency companies, as they can 

better understand the regulatory 

requirements.  

3. Potential for regulatory arbitrage: A 

hybrid approach can lead to regulatory 

arbitrage, as companies may seek to take 

advantage of differences in regulatory 

requirements across jurisdictions.  

 9.5.9  Implications  for  Traditional 

Currencies  

1. Potential for currency substitution: 

Cryptocurrency can potentially 

substitute for traditional currencies, 

particularly in countries with unstable 

currencies or high inflation.  

2. Impact  on  monetary 

 policy:  

Cryptocurrency can impact monetary 

policy, as central banks may need to 

consider the potential effects of 

cryptocurrency on the money supply and 

inflation.  

3. Potential for increased financial 

inclusion: Cryptocurrency can 

potentially increase financial 

inclusion, particularly in countries 

with underdeveloped financial 

systems.  

9.5.10 Implications for Financial Systems  

1. Potential for increased efficiency: 

Cryptocurrency can potentially increase 

efficiency in financial systems, particularly 

in cross-border payments and settlements.  

2. Impact  on  financial 

 stability: Cryptocurrency  can 

 impact  financial stability, 

particularly if it leads to increased volatility 

or risk-taking behavior.  

3. Potential for increased competition: 

Cryptocurrency can potentially increase 

competition in financial systems, 

particularly in the payments and settlements 

space.  

CASESTUDY:  
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United States v. Ulbricht (2014)v  

Case summary: In this case the founder of 

the Silk Road online marketplace, which 

allowed users to buy and sell illicit goods 

using Bitcoin. The court ruled that Bitcoin 

is a form of money and can be used for illicit 

activities. The ruling established that 

cryptocurrency can be considered a form of 

money and can be regulated as such.  

European Central Bank v. Bitcoin 

(2015)vi  

Case summary: The case involved a dispute 

between the European Central Bank (ECB) 

and Bitcoin. The court ruled that Bitcoin is 

not a currency and is not subject to ECB 

regulations. The ruling established that 

cryptocurrency is not considered a currency 

in the European Union.  

Winklevoss v. Facebook (2011)vii  

Case summary: The case involved a dispute 

between the Winklevoss twins and 

Facebook over the ownership of Facebook. 

The court ruled that the Winklevoss twins' 

claim to own Facebook was invalid. The 

ruling established that 

cryptocurrencyrelated intellectual property 

disputes can be resolved through litigation.  

            Cryptocurrency has revolutionized 

the financial world by providing a 

decentralized, secure, and efficient method 

of conducting transactions. The emergence 

of Bitcoin and other cryptocurrencies has 

changed the way people view money and 

financial systems, offering users greater 

control over their finances. Utilizing 

advanced cryptography, cryptocurrency 

transactions are virtually unhackable and 

faster than traditional payment methods. 

However, the volatile nature of 

cryptocurrency markets and evolving 

regulatory landscape pose challenges for 

investors and users alike.  

  Table no 1: Cryptocurrency will impact 

the value of traditional currencies  

Indi 

cato 

rs  

Sig 

nifi 

can 

t  

dec 

rea 

se  

Mo 

der 

ate 

dec 

rea 

se  

N 

o  

I 

m 

pa 

ct  

Mo 

der 

ate 

Inc 

rea 

se  

Sig 

nifi 

can 

t  

Inc 

rea 

se  

To 

ta 

l  

Mal 

e  

       

2  

    

(2.3 

2)  

       

8  

    

(9. 

30)  

      

18  

   

(2 

0. 

93 

)  

       

3  

   

(3. 

48)  

        

0  

    

(0.0 

0)  

      

31  

   

(3 

6. 

04 

)  

Fem 

ale  

       

4  

    

(4.6 

5)  

      

19  

   

(22 

.09 

)  

      

26  

   

(3 

0. 

23 

)  

       

4  

   

(4. 

65)  

        

2  

    

(2.3 

2)  

      

55  

   

(6 

3. 

95 

)  

Tra 

nsge 

nder  

       

0  

    

(0.0 

0)  

       

0  

    

(0. 

00)  

       

0  

   

(0. 

00 

)  

       

0  

   

(0. 

00)  

        

0  

    

(0.0 

0)  

       

0  

   

(0. 

00 

)  

Tota 

l  

       

6  

    

(6.9 

7)  

      

27  

    

(31 

.39 

)  

      

44  

   

(5 

1. 

16 

)  

       

7  

   

(8. 

13)  

        

2  

    

(2.3 

2)  

       

86  

    

(1 

00 

)  

Source: Primary Data  
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From the Table 1 shows that, given data we 

infer that 36.04 percentage are male and 

63.95 percentage are female and 0.00 

percentage is transgender. The Male 

Respondent 2.32 percentage says significant 

decrease, 9.30 percentage says moderate 

decrease, 20.93 percentage says No impact, 

3.48 percentage says moderate increase and 

no one said there will be a significant 

increase. The Female  

Respondent 4.65 says significant decrease, 

22.09 says Moderate decrease, 30.23 says 

No impact 4.65 says Moderate increase and 

2.32 percentage says there will be a 

significant increase. There is no 

Transgender respondents. From these 

percentage we can conclude that while a 

significant portion of both female and male 

believe that there will be no impact in 

traditional currency when cryptocurrency 

grows. A large percentage of female express 

positive views compared to Male.  

  

Table no 2: Effective ways to regulate 

cryptocurrencies  
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Source: Primary Date   

From Table 2 shows that given data we infer 

that 36.04 percentage are Male and 63.95 

percentage are Female. The Male  

Respondent 6.97 percentage says there is 

stricter regulations, 23.25 percentage says 

lighter regulation, 3.48 percentage says 

Industrial led self regulations and 1.16 

percentage to others and All the above. The 

Female Respondent 12.79 percentage says 

Stricter regulations, 44.1 percentage says 

lighter regulations, 3.48 percentage says 

Industrial led self regulations, 2.32 

percentage says others and 1.16 percentage 

says All the above. There is no Transgender 

Respondents. From these percentage we can 

conclude that while a significant portion of 

both female and male believe that there are 

some effective ways to regulate 

cryptocurrencies. A large percentage of 

female express positive views compared to 

Male.  
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10. TESTING OF HYPOTHESIS:  

 Hypothesis (H1): There is no significant 

relationship between rise of cryptocurrency 

and        value of traditional currencies.  

From above collected data Table No 1 

shows 51.2 percentage of respondents says 

there will be no significant relationship and 

there will be no impact on traditional 

currencies values when cryptocurrencies 

usage increases. Hence the given 

Hypothesis and Empirical data are same. 

Therefore the Hypothesis is Accepted and it 

is said to be Null Hypothesis.  

Related Case Laws:  

B2C2 Ltd v. Quoine Pte Ltdviii  

                This case involved a dispute over 

a cryptocurrency transaction. The court's 

decision  did  not  find  a 

 significant relationship  between 

 the  rise  of cryptocurrency and the 

value of traditional currencies.  

Hypothesis (H2): Investors likelihood of 

investing in cryptocurrencies is not 

correlated with the potential for high 

returns, rather than the potential for low 

risk.  

From above collected data Table No 2 

shows above 74.4 percentage of 

respondents says the major reason to invest 

in cryptocurrencies is potential for high 

returns. Because investing in  

Cryptocurrencies is correlated with high 

returns. Hence the given Hypothesis and 

Empirical data are not same. Therefore this 

Hypothesis is rejected and it is said to be 

Alternative Hypothesis.  

11.CONCLUSION:  

            Most respondents do not think that 

the increasing popularity of cryptocurrency 

will greatly affect the value of traditional 

currencies. This could be because people 

trust in the stability of traditional currencies, 

the slow adoption of cryptocurrencies, or 

simply not fully grasping the technology 

behind them. While this study suggests that 

there isn't a strong link between 

cryptocurrency growth and traditional 

currency value, more research is needed to 

fully understand the impact of 

cryptocurrency on traditional currencies. 

Investors seem to be more interested in low-

risk opportunities rather than high returns 

when it comes to investing in 

cryptocurrencies, which goes against the 

common belief that high returns are the 

main motivation for investors. It's important 

to carefully weigh the risks and rewards of 

cryptocurrency investments and focus on 

opportunities with lower risks.  

  

12.SUGGESTIONS:  

            Here are some suggestions to 

address the challenges posed by 

cryptocurrency:  

1. Strengthen risk management 

strategies to minimize the impact of market 

fluctuations.  

2. Enhance cybersecurity protocols to 

safeguard against cyber threats and attacks.  

3. Set up clear rules and regulations for 

cryptocurrency transactions and 

investments.  

  
i Nakamoto, Bitcoin: A Peer-to-Peer 

Electronic Cash System (2008). ii Robert 

J. Shiller, Narrative Economics: How 
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Stories Go Viral and Drive Major 

Economic Events 185-205 (2018). iii 

Böhme et al., Bitcoin: Economics, 

Technology, and Governance, 29 J. 

Econ. Persp. 213, 215-16 (2015).  

4. Explore the potential of blockchain 

technology in enhancing the security and 

efficiency of traditional financial systems.  

5. Provide educational materials to 

help users grasp the risks and advantages 

of cryptocurrencies.  

6. Organize events and discussions to 

facilitate  communication 

 among professionals, regulators, 

and scholars in the field.  

By prioritizing these areas, we can work 

towards minimizing the negative effects of 

cryptocurrency.  

  

  

END NOTES:  

iv David Yermack, Is Bitcoin a Real 

Currency?, in Handbook of Digital 

Currency 31, 35-40 (2015). v 858 

F.3d 71 (2d Cir. 2017).  
vi Case C-449/14 P, 

ECLI:EU:C:2015:577 (Sept. 22, 2015).  
vii Inc., 639 F.3d 50 (1st Cir. 2011). 

viii [2019] SGHC(I) 3.  


