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Abstract- This research explores the significance of working 

capital management in sustaining financial health and 

operational efficiency within Luker Private Limited. It aims to 

identify the key components of working capital—namely cash, 

inventory, receivables, and payables—and to evaluate the 

company's financial practices through statement analysis. The 

study assesses how effectively the organization balances its 

short-term assets and liabilities to ensure uninterrupted 

business activities and enhanced liquidity. It also investigates 

potential improvements in the company's working capital 

policies that can contribute to profitability and resource 

optimization. 

 

I. INTRODUCTION 

 

 Working capital management is a fundamental aspect 

of financial strategy, dealing with the control and utilization of 

a firm’s current assets and liabilities. It ensures the smooth 

operation of daily business functions and supports long-term 

profitability. Effective administration of working capital 

involves maintaining optimal levels of inventory, ensuring 

timely collection of receivables, and managing payables 

efficiently. This study seeks to understand how Luker Private 

Limited handles these elements and to offer actionable 

insights. 

 

II. REVIEW OF LITRATURE 

 

Numerous studies have examined the dynamics 

between working capital management and business 

performance. Rao and Rao (1991) observed that 

mismanagement of working capital in public manufacturing 

firms in Karnataka led to inefficiencies, whereas companies 

following standardized norms performed better. Singh (2004) 

analyzed Lupin Laboratories, noting a strong liquidity position 

but an over-reliance on receivables. Parasuraman (2004) found 

that pharmaceutical companies using flexible credit policies 

saw improved profitability. Eljelly (2004) concluded that cash 

conversion cycles are better indicators of liquidity than current 

ratios. Further studies, including those by Lazaridis and 

Tryfonidis (2006), Arindam Ghosh (2007), and others, 

reinforce the impact of efficient working capital practices on 

corporate performance. 

 

III. RESEARCH OBJECTIVES 

 

Primary Objectives: 

 

 To identify key components of working capital. 

 To analyze financial statements of Luker Private 

Limited. 

 To examine the company's working capital strategies. 

 

Secondary Objective: 

 

 To recommend improvements for cost control and 

liquidity enhancement. 

 

SCOPE OF THE STUDY 

 

 This study evaluates the real-world application of 

working capital management at Luker Private Limited. It 

bridges theoretical frameworks with practical execution, 

providing insights that are applicable to similar companies. 

The analysis focuses on financial data from recent years to 

assess how well the company maintains cash flow and meets 

operational needs. 

 

PROBLEM STATEMENT 

 

 Though working capital is vital for operational 

success, many firms face challenges in managing it 

effectively. Inadequate liquidity can disrupt daily activities, 

while excessive capital may reflect inefficiencies. Luker 

Private Limited's working capital practices need critical 

assessment to understand their impact on the company’s 

performance. 

 

III. RESEARCH METHODOLOGY 

 

The study employs an analytical approach using 

secondary data from the company’s financial reports. Tools 

such as ratio analysis, trend analysis, and comparative 
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financial statements are used to examine liquidity, efficiency, 

and solvency. Key metrics include current ratio, quick ratio, 

working capital turnover, and inventory turnover. 

 

IV. DATA ANALYSIS 

 

The data reveals a fluctuating trend in net working 

capital over the years, with significant increases in current 

assets from 2016 to 2022. Although current liabilities also 

increased, the company has generally maintained a positive 

working capital position. Ratio analysis highlights variations 

in liquidity and efficiency, while comparative balance sheets 

show growth in both assets and liabilities. 

 

Table4.1showsthecalculationofnetworkingcapital 

 

 

Networking capital: 

 

Networking capital=Current-Current Liabilities 

 

Calculation of current assets 

 

 
 

Calculation of Current Liabilities 

 

 

 

CalculationofNetworkingcapital 

 

 

 

Interpretation:   

 

The above table shows that the value of Net Working 

Capital was high (1,189,954,629) In the year 2019 - 2020 and 

it is low (27,136,663) in the year 2016 – 2017. 

 

COMPARATIVEBALANCESHEET 

 

Table4.2showstheeBalanceSheetasonMarch2017 
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Table4.3 Balance Sheet as on 2018 

 
 

 
 

INTERPRETATION: 

 

In the above analysis, the comparison table shows 

that the shareholder's fund has increased for the year 2018 

compared to the year 2017 at 8.1%,and non-current liabilities 

for the year 2018 has increased compared to the year 2017 at 

5.95% and totalcurrent liabilities for the year 2018 has 

increased compared to the year 2017 at - 24.74% and the non-

current assets for the year 2018 has decreased compared to the 

year2017at 6.37%andthecurrent assetsforthe year2018has 

increasedcomparedto the year 2017 at 12,71%. 

 

Table4.4BalanceSheetason2019 

 

 
 

INTERPRETATION: 

 

In the above analysis, the comparison table shows 

that the shareholder's fund has decreased for the year 2019 

compared to the year 2018 at 9.92%, non-current liabilities for 

the year 2019 has increased compared to the year 2018 at 

8.17% and totalcurrent liabilities for the year 2019 has 

increased compared to the year 2018 at - 14.46% and the non-

current assets for the year 2019 has decreased compared to the 

year2018at 8.42%andthecurrent assetsforthe year2019has 

increasedcomparedto the year 2018 at 11.12%. 
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V. FINDINGS 

 

 Net Working Capital increased significantly post-2018. 

 Shareholder equity and current assets showed consistent 

growth. 

 Liquidity ratios fluctuated, indicating room for better 

financial planning. 

 Inventory turnover varied, suggesting potential for 

improved stock management. 

 

VI. SUGGESTIONS 

 

 Enhance operational efficiency to reduce liability 

burdens. 

 Allocate more funds to current assets for better liquidity. 

 Implement tighter credit control to improve receivable 

turnover. 

 Optimize inventory levels to prevent stockpiling or 

shortages. 

 Increase financial awareness to improve strategic 

decision-making. 

 

VII. CONCLUSION 

 

 The research confirms that effective working capital 

management directly influences a company’s liquidity and 

operational success. While Luker Private Limited has 

demonstrated a generally positive trend, there are areas for 

improvement. Strategic reforms in asset utilization and 

liability control could strengthen the company’s financial 

standing and long-term sustainability. 
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