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Abstract- There is a prominent role of small scale industry in 
the development of a nation. India is as fastest growing 
sectors of the country .It provides huge employment 
opportunities and its presence is very important for the 
emerging countries like India the contribution of small scale 
industry sector to the economic is increasing day by day.Small 
Scale Industrial units have weak capital base of their own 
because they are mostly organized on proprietary or 
partnership basis and are usually of very small in size. They 
are poorly placed in the matter of capital formation. It is 
second largest employment provider sector of the country 
after agriculture. The contribution of small scale industry in 
the total export is also significant which is one-third of the 
exports of the country. And the main aim of the study is to 
examine the growth and the working of small scale industry 
units and their problems and prospectus in puducherry union 
territory. The studies of their type will be more useful to the 
policy makers for making necessary changes in the policy 
relatingto the progress of micro and small industries in India. 
 

I. INTRODUCTION 
 
 Though the small scale industry sector made 
significant contribution to the national economy even during 
the pre-independence period, no planned efforts were made for 
the promotion and development of this sector. Although after 
independence government had provided full attention to these 
industries. Even if these industries cannot provide us derived 
goal oriented results. It was only in1993 than the first attempt 
to define a SSI unit was madeby the national planning 
committee of the Indian national congress headed by Sri 
Jawaharlal Nehru. Since, then a number of attempts have been 
made in their direction. 
 
 The government has all through been alir to the 
important of small sale sector. It is clear from its various 
industrial policy resolutions. Different committee and 
commission were set up to give suggestions etc. and different 
policy announced from time to time promotion of the sector. 
various incentives and concessions in the form of capital 
subsidy, interest subsidy, transport subsidy ,consultancy 
subsidy, rebate in income tax ,margin money loan andprice 
preference et. Has been given by the government our planner, 

while formulating successive five year plans, laid adequate 
emphasis on the development of the cottage and small scale 
sector as well as the traditional workmanship but the creation 
of infrastructure facilities and follow up programmes of 
industrial development has provided a strong base to the large 
and medium industries and it has resulted a raw deal with the 
cottage and small scale industries .it has further strengthen the 
problem of unemployment, inequality of income and regional 
imbalance. At present, India needs employment oriented 
programmes in all sorts of its economic endeavours. It is only 
possible, If the small sector entrepreneurship is given due 
encouragement. 
 
 Developing a small enterprise is like rearing up a 
small baby. Hence, small enterprises need protection, 
development and promotion for their growth. Small scale or 
cottage industries and are not capital based, but the talent and 
effort based business. So exam middle class person can own 
and run this. But it is very difficult to provide run this. But it is 
very difficult to provide the employment to all. We can 
encourage the self-employment through SSI. 
 

II. REVIEW OF LITERATURE 
 
 The importance of SSI in economic and social 
development of the country is well recognized. The growth of 
small scale industries is spread over of the country the SSI. 
 
 Dr.Reetu Sharma (2012) in Problems and 
Prospectus of SSI Units had concluded that SSI units are at a 
developing stage and more expansion is required but some 
problems need to be solved. 
 

1. Underutilization of installed capacity. 
2. The marketing activities to be the strength for selling 

SSI manufactured products 
 

 Beycokki Abbas Taleb (2007), author clearly said in 
his small scale industry sector is a key of economic and 
contributes substantially to India’s total industrial production; 
export and employment generation. As a result, 3.6 million 
SSI units in the country produce over 8000 items and provide 
employment to about million people. 
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 Srinivasan KT, (2013) has studied the Performance 
of Micro, Small and Medium Enterprises and their 
contribution in India’s growth and concluded that MSME’s 
play a vital role in the inclusive growth of Indian economy. 
 

III. NEEDS OF THE STUDY 
 
 The main study is analysing the growth rate of SSI in 
India and puducherry. And the need for the study of SSI for 
knows the employment generation. 
 

IV. OBJECTIVES OF STUDY 
 

 To study the needs and importance of small scale 
industry. 

 To focus on the huge growth potential opportunities 
available for small scale industry. 

 To review the performance and challenges faced by 
small scale industry in India. 
 

SMALL SCALE INDUSTRY IN INDIA 
 
 Small and medium scale enterprises (SME’S) are 
understood in India as enterprises where the investment in 
plant and machinery or equipment is between rs.25 lakh 
(US$0.04 million) to rs.10 crore (US$1.6 million)in case of a 
manufacturing industries and between Rs. 10 lakh 
(US$0.02million)to Rs.5crores (US$0.8million) in case of a 
service sector enterprises. The government of India has taken 
certain measures for the development of cottage andSSI. And 
here the best small manufacturing ideas and opportunities: 
 

1. Chocolate 
2. Paper role and facial tissue 
3. Wooden toothpick 
4. Paper plates 
5. Candle making unit 
6. Phenyl (white&black) 

 
SMALL SCALE INDUSTRY IN PUDUCHERRY: 
 
 The union territory of puducherry is the home of a lot 
of small scale and medium scale industries that design, 
manufacture and market a wide range of products, which 
include wood products, leather, rubber and plastic products, 
metal products, paper products, cotton, food, miscellaneous 
products and many other products. Some of the popular small 
scale industry in Puducherry - Indian Radiators ltd , Godrej 
Sara-lee ltd, Hindustan Lever ltd. 
 
PROBLEMS FACED BY SSI IN INDIA & 
PUDUCHERRY: 

 The SSIs towards the economy, SSIs does not get the 
indispensable supportfrom the concerned government 
department, financial institutions, bank, credit societies and 
corporate. Thus the SSIs are becoming handicap and face's the 
problems. 
 
A few problems faced by SSI in India are: 
 

 
 
GROWTH RATE OF SSI IN INDIA: 
 
 The small scale industrial sector in India has been 
growing at a very rapid scale. The global and domestic 
recession, SSI registered a higher growth rate than the overall 
industrial sector in terms of units, production, employment 
and exports. 
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INTERPRETATION: 
 

 The number of small scale industry  units has 
increased approximately from 36.81 million units 
during 1990-95 -5 years to 124.051 million units 
during the period 2005-10. 

 During 2005-10 approximately 390% of production 
has increased when compare to the previous survey 
year. 

 Employment opportunities have also been increased 
for each period. 

 The export units have increased from 9 lakh to 73 
lakhs in 20 years. 

 
FINDINGS: 
 

 Study results show that steps have to be taken for 
improving the small scale industry in India. 

 The production level is better increasing in all years. 

 Employments opportunities have been decreased, so 
necessary steps can be implemented for improving 
the employment opportunities in small scale industry 
in India. 

 New exports policies can be framed for better and 
increased the exports. 
 

GROWTH RATE OF SSI IN PUDUCHERRY: 
 
 In Puducherry SSIs have declined at a higher level. 
Most of the SSIs are yet at financial requirements to withstand 
the market. Electronic sector growths trends are positive. 
Plastics sector have a huge potential UT of Puducherry. Agri 
and food processing industries are having huge potential. 
Mechanical industries growth trend is moderate. 
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INTERPERTATION: 
 

 The number of small scale industry units has 
decreased in 2010-15 to 500 when compared to 1990-
95 being 1500 approximately. 
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 Employment opportunities have also follow down 
nearly by 50%. 

 The export level previously to be high in for 2000-05 
but has decreased by 50%on the following years. 

 
FINDINGS: 
 

 To take a steps of improve the small scale industry in 
puducherry. 

 The employment opportunities can be increased by 
pricing in various industries and improving small 
scale industry. 

 A new export policy can be framed for better and 
increased exports. 
 

V. CONCLUSION 
 
 A small scale industry is the vital role of the 
economic development of the country. It is not only providing 
employment opportunities but also help the utilisation of local 
resources.Small scale unit should improve overall the 
techniques in production, marketing and finance.Small scale 
industry is the growth of the economic and the employment 
opportunity.  
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