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Abstract- Urban Co-operative Bank extends loans and other 

services to the needy people located in its territory. Increasing 

level of non-performing assets leads to bad debts and finally 

affects profitability of the bank.  Growth of Co-operative Urban 

Bank is vital one since it has major role in economic 

development of the rural and urban areas. Analyzing non-

performing assets in different dimensions and suggestions 

based on analysis might helpful to the policy makers who are 

involving in controlling non-performing assets in urban co-

operative banks. The study made an attempt to analyse the non- 

performing assets and interest due on that assets and bad debts 

of the study unit by using trend and percentage analysis.    
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I. INTRODUCTION 

 

Co-operative bank is also one of the banking sector 

mainly operate in semi-urban and urban areas in order to cater 

the needs of the people located in the areas. In rural areas it 

provides loans especially for agricultural based activities, 

personal finance, milk, cattle, hatchery, personal finance, etc. 

along with some small scale industries and self-employment 

driven activities. In urban areas, the co-operative banks mainly 

provides loan for self-employment, industries, small scale units 

and home finance. In the recent decades, in addition to 

accepting deposits and lending money, it provides modern 

electronic services to satisfy its customers. Increasing level of 

Non-performing Assets especially loss assets is one of the 

biggest issues of Urban Co-operative Bank. 

 

The urban cooperative bank is providing services 

especially to the needy weaker section in and around its 

territory. Increasing the level of loss assets resulting in  

increasing levels of provision for bad debts and bad debts is the 

biggest issue of Co-operative Urban Bank. Failures in  

Cooperative Bank  have been relatively high in recent decades. 

Improper Loan portfolio is the main reason for increasing level 

of non-performing assets. Increasing level of non-performing 

loans will lead to revenues fall off and loan loss expenses as 

well as operating costs.   By considering all the problems, the 

study has been taken to analyse the non-performing assets with 

related variables in Chidambaram Urban Co-operative Bank. 

 

II. RESEARCH DESIGN 

 

The study is purely based on secondary data. 

Theoretical background related to various schemes introduced 

by Urban Co-operative Bank was collected from different 

literatures given in books, journals and websites. Advances and 

loans given by UCB through various schemes are collected 

from Chidambaram Urban Cooperative Bank Annual Reports 

related to the study period. To examine the non-performing 

assets of the study unit, percentage and trends were used. The 

study period covers 9 financial years from 2008-09 to 2016-17. 

 

III. MARSHALLING OF DATA 

The findings relating to lending of the study unit is 

given below. 

Table 1 - Reserve for Non-Performing Assets 

Source: Annual Reports of Chidambaram UCB Ltd., 

 

Table 1 reveals that from the year 2008-2009 to the 

year 2016 to 2017, opening reserve for the NPA (non –

performing assets) changes sharply from 1,49,88,824 to 

2,56,57,184. It shows a increasing trend over the years 2008-

2009 to 2016-2017. The Reserve for the NPA made from the 

year 2008-2009 to 2010-2011 it shows a increasing trend and 

then in the year 2011-2012 suddenly it decreased sharply and 

then in the year 2012-2013 and 2013-2014, it shows a 

increasing trend and in the year 2014-2015 it suddenly 

decreases and in the year 2015-2017, again it shows a 

Year 
Opening 

Reserve 

Allocated 

During the 

year 

Total 

Reserve 

Changes 

Over The 

Year 

2008-09 1,49,88,824 14,26,212 1,64,15,036 - 

2009-10 1,64,15,036 18,51,879 1,82,66,915 18,51,879 

2010-11 1,82,66,915 21,19,585 2,03,86,500 2119,585 

2011-12 2,03,86,500 95,812 2,04,82,312 95,812 

2012-13 2,04,82,312 9,00,129 2,13,82,441 9,00,129 

2013-14 2,13,82,441 17,73,343 2,31,55,784 17,73,343 

2014-15 2,31,55,784 12,33,207 2,43,88,991 12,33,207 

2015-16 2,43.88,991 12,68,193 2.56,57,184 12,68,193 

2016-17 2,56.57,184 12,77,127 2,69,34,311 12,77,127 
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increasing trend. Changes in the Reserves over the years also 

shows first increasing trend. Since NPA allocated every year 

changes widely, changes in the reserves over the years also 

shows a fluctuating trend. 

 

Table 2 - Reserve for Bad Debt 

 

Source: Annual Reports of Chidambaram UCB Ltd., 

 

Table 2 reveals that from the year 2008-2009 to the 

year 2016-2017, opening reserves for the bad debts shows an 

increasing trend. Reserves for the bad debts allocated every 

year shows a increasing trend from the year 2008-2009 to the 

year 2012-2013 and in the year 2013-2014, it decreases and in 

the year 2014-2015, it again increases. Changes in the Reserves 

over the year also show a fluctuating trend. 

 

Table 3 - Sub standard, Bad and Loss Assets 

Ye

ar 

Sub- 

stand

ard 

Asset 

Doubtful  

Below One 

year 

Doubtful  1 

to 3 years 

More than 3 

Years 

Loss 

asset

s Secu

red 

Unse

cure

d 

Loan 

Secu

red 

Un 

Secu

red 

Loa

n 

Secu

red 

Unse

cure

d 

Loan 

20
08

-

09 

44,06,

165 

8,05,

322 

39,11

2 

2,19

6,55
6 

3,46,

246 

31,4

3,15
4 

31,60

,383 

27,5

8,71
4 

20
09

-

10 

7,86,9

90 

11,0

5,27
1 

4,42,

813 

10,3

4,15
0 

1,58,

632 

32,7

3,90
6 

23,90

,653 

23,5

9,34
9 

20

10

-
11 

1,28,0

2,892 

22,0
3,18

8 

2,61,

894 

6,95,

255 

4,41,

839 

37,1
8,79

0 

24,63

,467 

22,8
0,18

7 

20

11
-

12 

87,17,
328 

21,9

1,42

2 

6,50,
443 

6,64,
334 

3,19,
017 

32,7

8,82

0 

24,42
,595 

22,1

8,35

3 

20

12
-

13 

1,49,5
4,521 

13,7

6,51

6 

5,67,
883 

14,7

6,99

6 

10,1

2,03

2 

29,6

9,04

3 

26,12
,367 

23,9

4,88

7 

20
13

-

14 

28,82

4,297 

23,5

3,05
8 

9.79,

263 

11,7

8,46
7 

10,9

9,56
5 

34,4

4,27
9 

26,91

,678 

27,6

2,18
5 

20
14

-

15 

1,72,5

6,260 

49,4

0,53
9 

2,247

,729 

8,22,

885 

4,71,

919 

53,8

7,48
7 

31,94

,567 

33,0

7,17
4 

20
15

-

16 

1,53,1

8,539 

20,0

6,76
3 

3,08,

482 

11,5

7,95
5 

2,61,

553 

31,6

3,73
6 

29,19

,591 

40,4

3,82
9 

20
16

-

17 

1,39,0

6,085 

19,8

0,85
6 

3,38,

536 

5,71,

624 

3,32,

384 

37,5

2,92
0 

29,68

,644 

47,5

1,99
2 

Source: Annual Reports of Chidambaram UCB Ltd., 

Table 3 states that the sub-standard assets of the study unit 

shows a fluctuating trend ranging from 7, 86,990 Rs. to 1, 72, 

56,260 lakhs. Secured doubtful assets  less than one year shows 

a fluctuating trend and ranges from 8,05,322 lakhs to 49,40,539 

lakhs and unsecured doubtful assets less than one year ranges 

from 39,112 lakhs to 9,79,263 lakhs. Secured doubtful assets  in 

between 1 to 3 years  shows a fluctuating trend and ranges from 

5,71,624 lakhs to 21,96,556 lakhs and unsecured doubtful 

assets in between 1 to 3 years ranges from 1,58,632 lakhs to 

10,99565 lakhs. Secured assets are doubtful more than 3 years 

are also shows a fluctuating trend ranges from 29,69,043 lakhs 

to 53,87,487 lakhs. Unsecured assets are doubtful more than 3 

years shows a fluctuating trend ranges from 23,90,653 lakhs to 

31,94,567 lakhs. Loss assets during the study period ranges 

from 22,18,353 lakhs to 47,51,992 lakhs with fluctuations for 

the first 3 years of the study period thereby constant increase  

over year by year. 

 

Table 4 - Number of Sub-standard, Bad and Loss Assets 

Ye

ar 

Sub- 

stan

dard 

Asset 

Doubtful  

Below One 

year 

Doubtful  1 

to 3 years 

More than 3 

Years 
Los

s 

Ass

ets 
Secu

red 

Unsec

ured 

Loan 

Secu

red 

Un 

Secu

red 

Loa

n 

Secu

red 

Unsec

ured 

Loan 

20
08-

09 

195 34 19 37 124 30 360 12 

20

09-
10 

381 20 63 17 78 32 784 12 

20

10-
11 

656 57 75 12 73 37 837 11 

20

11-

12 

424 38 166 22 99 30 848 9 

20

12-

13 

467 24 76 35 232 27 899 7 

20
13-

14 

600 29 91 18 206 31 937 6 

20
14-

15 

420 99 31 6 66 32 1053 6 

20

15-
16 

419 22 37 8 33 20 633 5 

20

16-
17 

394 12 43 5 41 22 642 5 

Source: Annual Reports of Chidambaram UCB Ltd., 

Year 
Opening 

Balance 
Receipts Total 

Changes Over 

The Year 

2008-09 6,60,127 6,882 6,67,009 - 

2009-10 7,28,949 41,781 7,70,730 1,03,721 

2010-11 7,70,730 82,650 8,53,380 82,650 

2011-12 8,53,380 1,08,468 9,61.848 11,94,932.46 

2012-13 9,61,848 2,10,578 11,72,426 -8,75,886.46 

2013-14 11,72,426 1,51,222 13,23,648 1,51,222 

2014-15 13,23,648 2,03,824 15,27,472 2,03,824 

2015-16 15,27,472 2,48,782 17.76,254 2,48,782 

2016-17 17,76,254 2,83,956 20,60,209 2,83,955.82 
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Table 4 states that the number of sub-standard assets of the 

study unit shows a fluctuating trend ranging from 195 to 656. 

The number of Secured doubtful assets less than one year shows 

a fluctuating trend and ranges from 12 to 99 and the number of 

unsecured doubtful assets less than one year ranges 19 to 166. 

The number of Secured doubtful assets in between 1 to 3 years 

shows a fluctuating trend and ranges from 5 to 37 and unsecured 

doubtful assets in between 1 to 3 years ranges from 33 to 232. 

The number of Secured assets is doubtful more than 3 years are 

also shows a fluctuating trend ranges from 20 to 37. The number 

of unsecured assets is doubtful more than 3 years shows a 

fluctuating trend ranges from 360 to 1,053. The number of Loss 

assets during the study period ranges from 5 to 12. 

 

Table 5 - Interest due on Sub-standard, Bad and Loss Assets 
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2) 
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6) 
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0,54
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(22.
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0,96
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Note: Figures in Parenthesis denote percentage 

Source: Annual Reports of Chidambaram UCB Ltd., 

 

Table 5 exhibits that in the year  the year 2008-2009, interest on 

Sub-Standard Assets stood at 95.22 per cent, Secured loan for 

which the interest on Over dues were 1.53 per cent, and for the 

Unsecured Loan below 1 year interest on over-dues was 0.14 

per cent, for the secured loan above one year but below 3 years, 

interest on over-dues were 3.92 per cent, for the Unsecured 

Loan above 1 year but below 3 years, interest on over-dues were 

1.56 per cent, for the Secured Loan above 3 years, Interest on 

over-dues were 22.61 per cent and for the Unsecured Loan 

above 3 years, interest on over-dues were 45.44 per cent and for 

the Interest on Losses Assets (NPA) were 19.54 per cent.  

 

For the year 2009-2010, Interest on Sub-Standard Assets stood 

at 7.63 per cent, Secured loan for which the Interest on over-

dues were 1.46 per cent, and for the Unsecured Loan below 1 

year Interest on over-dues was 1.02 per cent, for the secured 

loan above one year but below 3 years, Interest on over-dues 

were 2.24 per cent, for the Unsecured Loan above 1 year but 

below 3 years, Interest on over-dues were 0.71 per cent, for the 

Secured Loan above 3 years, Interest on over-dues were 34.07 

per cent and for the Unsecured Loan above 3 years, Interest on 

over-dues were 34.07 per cent and for the Interest on Losses 

Assets (NPA) were 18.79 per cent.  

 

For the   year 2010-2011, Interest on Sub-Standard Assets stood 

at 10.06 per cent, Secured loan for which the Interest on over-

dues were 3.65 per cent, and for the Unsecured Loan below 1 

year Interest on over-dues was 0.52 per cent, for the secured 

loan above one year but below 3 years, Interest on over-dues 

were 1.04 per cent, for the Unsecured Loan above 1 year but 

below 3 years, Interest on over-dues were 1.28 per cent, for the 

Secured Loan above 3 years, Interest on over-dues were 35.31 

per cent and for the Unsecured Loan above 3 years, Interest on 

over-dues were 31.67 per cent and for the Interest on Losses 

Assets (NPA) were 16.46 per cent.  

 

For the year 2011-2012, Interest on Sub-Standard Assets stood 

at 8.96 per cent, Secured loan for which the Interest on over-

dues were 2.95 per cent, and for the Unsecured Loan below 1 

year Interest on over-dues was 1.42 per cent, for the secured 

loan above one year but below 3 years, Interest on over-dues 

were 0.90 per cent, for the Unsecured Loan above 1 year but 

below 3 years, Interest on over-dues were 1.18 per cent, for the 

Secured Loan above 3 years, Interest on over-dues were 25.70 
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per cent and for the Unsecured Loan above 3 years, Interest on 

over-dues were 39.48 per cent and for the Interest on Losses 

Assets (NPA) were 19.41 per cent.  

 

For the year 2012-2013, Interest on Sub-Standard Assets stood 

at 15.27 per cent, secured loan for which the Interest on over-

dues were 1.25 per cent, and for the Unsecured Loan below 1 

year Interest on over-dues was 0.68 per cent, for the secured 

loan above one year but below 3 years, Interest on over-dues 

were 2.39 per cent, for the Unsecured Loan above 1 year but 

below 3 years, Interest on over-dues were 2.83 per cent, for the 

Secured Loan above 3 years, Interest on over-dues were 22.37 

per cent and for the Unsecured Loan above 3 years, Interest on 

over-dues were 37.41 per cent and for the Interest on Losses 

Assets (NPA) were 17.81 per cent.  

 

For the year 2013-2014, Interest on Sub-Standard Assets stood 

at 25.35 per cent, Secured loan for which the Interest on over-

dues were 2.95 per cent, and for the Unsecured Loan below 1 

year Interest on over-dues was 1.07 per cent, for the secured 

loan above one year but below 3 years, Interest on over-dues 

were 0.87 per cent, for the Unsecured Loan above 1 year but 

below 3 years, Interest on over-dues were 2.07 per cent, for the 

Secured Loan above 3 years, Interest on over-dues were 20.38 

per cent and for the Unsecured Loan above 3 years, Interest on 

over-dues were 33.12 per cent and for the Interest on Losses 

Assets (NPA) were 14.24 per cent.  

 

For the year 2014-2015, Interest on Sub-Standard Assets stood 

at 17.81 per cent, Secured loan for which the Interest on over-

dues were 7.29 per cent, and for the Unsecured Loan below 1 

year Interest on over-dues was 0.26 per cent, for the secured 

loan above one year but below 3 years, Interest on over-dues 

were 0.82 per cent, for the Unsecured Loan above 1 year but 

below 3 years, Interest on over-dues were 0.88 per cent, for the 

Secured Loan above 3 years, Interest on over-dues were 23.97 

per cent and for the Unsecured Loan above 3 years, Interest on 

over-dues were 33.96 per cent and for the Interest on Losses 

Assets (NPA) were 15.01 per cent.  

 

For the year 2015-2016, Interest on Sub-Standard Assets stood 

at 14.90 per cent, secured loan for which the Interest on Over-

dues were 2.85 per cent, and for the Unsecured Loan below 1 

year Interest on over-dues was 0.39 per cent, for the secured 

loan above one year but below 3 years, Interest on over-dues 

were 0.54 per cent, for the Unsecured Loan above 1 year but 

below 3 years, Interest on over-dues were 0.43 per cent, for the 

Secured Loan above 3 years, Interest on over-dues were 25.24 

per cent and for the Unsecured Loan above 3 years, Interest on 

over-dues were 37.09 per cent and for the Interest on Losses 

Assets (NPA) were 18.55 per cent.  

For the year 2016-2017, Interest on Sub-Standard Assets stood 

at 9.70 per cent, secured loan for which the Interest on over-

dues were 1.65 per cent, and for the Unsecured Loan below 1 

year Interest on over-dues was 0.45 per cent, for the secured 

loan above one year but below 3 years, Interest on over-dues 

were 1.02 per cent, for the Unsecured Loan above 1 year but 

below 3 years, Interest on over-dues were 0.61 per cent, for the 

Secured Loan above 3 years, Interest on over-dues were 26.61 

per cent and for the Unsecured Loan above 3 years, Interest on 

over-dues were 40.03 per cent and for the Interest on Losses 

Assets (NPA) were 19.93 per cent. 

 

IV. SUGGESTIONS AND CONCLUSION 

 

 In order to improve profitability, non-performing 

assets should be scheduled. Various steps have been taken by 

the management of the Urban Co-operative Bank to reduce the 

NPA.  Chidambaram Urban Co-operative Bank might carefully 

maintain the loan and recovery and the Management with the 

help of efficient officials. Chidambaram Urban Co-operative 

Bank might take steps to collect interest on over-dues by 

approaching the borrowers and find the reasons for non-

payment of interest for further rectification.  

 

Urban Cooperative Banking is a key sector in the 

Indian Banking scene, since it focused on rural and uncovered 

areas by commercial banks work as a total system and develops 

self-reliance. Generally Urban Co-operative banks have ever-

growing non-performing assets. Also urban cooperative banks 

have not been able to service the growing credit requirements 

of clients or the newer demands for loans in the field of personal 

finance. In the interest of healthy competition, the urban 

cooperative banks should be encouraged to grow. UCBs 

concentrate on wealth creation and profitability and might 

adopt some effective control measures to eliminate non-

performing assets and grow in the competitive world. 
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